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Purpose 

To provide panel members with information with a broader focus than accounting 

and auditing standards issuance and consultations.  

 

These may include consultations on wider categories of reporting or assurance, or 

may encompass wider categories of pronouncement, consultation or development. 

 

Items are reported in the following order of priority: 

 

1 Matters on which an AASP led CIPFA response or other AASP input might 

be considered 

 

2 Other matters for information 

 

3 Note of meetings and events attended 

  

 

 

 

 

 

 

 

 

The content of this report is mostly drawn from online press releases, lightly edited so that 

they make sense when read in isolation. Links to the original press releases are provided. 
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considered 

AASP/2015/Meetings/AASP 15-15 MAY - Wider Developments JAN to APR 2015 for publication 
 

 

 

IAASB MATTERS 

IAASB Releases Information-Gathering Survey on Quality Control 

19 February 2015 

bit.ly/IAASBsurveyQC2015 

The International Auditing and Assurance Standards Board issued a survey in connection 

with its new quality control initiative as outlined in the IAASB’s Strategy for 2015-2019 and 

the IAASB’s Work Plan for 2015-2016. Its purpose was to inform the scoping of the 

proposed quality control project, specifically with respect to issues encountered by small- 

and medium-sized practices in complying with the requirements of International Standard 

on Quality Control (ISQC) 1 and ISA 220, Quality Control for an Audit of Financial 

Statements. 

Responses to the survey were requested by no later than March 27, 2015. 

 

 

CIPFA did not respond to this survey, which is seeking the perspectives of SME audit. 

 

 

Local Authority Governance 

 

Consultation on the CIPFA/SOLACE Framework: delivering good governance in 

local government: proposed 2015 update 

12 February 2015 

bit.ly/CIPFASOLgoodgovframewk2015 

 

 

To assist in developing authorities’ approach to good governance, CIPFA/SOLACE issued 

Delivering good governance in local government: framework and an accompanying guidance 

note in 2007. There followed an addendum published in 2012 with additional guidance. 

 

CIPFA/SOLACE are reviewing the framework in 2015 to ensure that it remains fit for 

purpose. We will also be developing a revised guidance note. The purpose of this 

consultation is to see how the framework and guidance have been working in practice and 

to see where further clarification or guidance is required.  The aim is to publish an updated 

framework and guidance in late 2015. 

 

This consultation closed on Monday 16 March 2015. 

 

 

 

This topic is handled by CIPFA’s Governance working group. 

 

 

http://bit.ly/IAASBsurveyQC2015
http://bit.ly/CIPFASOLgoodgovframewk2015
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FRC MATTERS  

 

FRC publishes Financial Reporting Lab case study on accounting policies 

05 Feb 2015 

bit.ly/frc-FinRepLab-acpolpr 

The Financial Reporting Council’s (FRC) Financial Reporting Lab (Lab) has found that 

investors support fresh approaches to the disclosure of accounting policies.  

Building on the Lab’s recent report ‘Accounting policies and integration of related financial 

information’, the Lab has published a case study conducted among some of William Hill plc’s 

investors, retail shareholders, and analysts.  The study highlights the company’s 

experimentation with accounting policy disclosure.  The company's investors and analysts 

liked the clear identification of significant accounting policies, and effective disclosure of 

policy information in order to understand the business and its performance. 

This is the first of a series of case studies being run by the Lab to support the FRC’s Clear & 

Concise reporting initiative that promotes transparent and accessible reporting.  

 

FRC finds good take-up of new auditor reporting requirements 

2 Mar 2015 

bit.ly/frc-audrepReview 

The FRC has released its survey “Extended auditor’s reports: A review of experience in the 

first year” which confirms that auditors appear not only to have met the new requirements 

but in many cases to have gone further and reported more widely than required. The FRC 

considers the extent of innovation and the diversity of approaches adopted by different 

audit firms to be very encouraging. 

Significant innovation was found in the following areas: 

 Disclosing the materiality benchmark used. 

 Disclosing the magnitude of unadjusted differences being reported to the Audit 

Committee. 

 Reporting of detailed audit findings with respect to identified risks. 

 Experimentation with detailed broader explanation of the audit scoping process. 

 Improved presentation of auditor’s reports through the use of diagrams and graphs. 

 Addressing going concern disclosures in auditor’s reports. 

 Locating the auditor’s opinion at the beginning of the report rather than at the end. 

 Moving generic descriptions of the scope of an audit to a web-site. 

  

The survey also suggests areas where further changes might be made.  These areas are: 

 Increasing the entity specific risk reporting 

 Improving the discussion of the auditor’s application of materiality and why a 

particular benchmark or level was chosen 

 Making a clearer linkage between the discussions of risks and materiality and the 

description of how these influenced the scope of the audit. 

http://bit.ly/frc-FinRepLab-acpolpr
http://bit.ly/frc-audrepReview
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FRC issues its Plan and Budget for 2015/2016 

25 March 2015 

bit.ly/FRCplan2015 

 

The Financial Reporting Council (FRC) has published its Plan and Budget for 2015/2016. The 

FRC will focus on the following areas in 2015/16: 

  

 Corporate governance – Focus on company culture and how to promote good 

practice and on company succession planning.  

 Investor stewardship - Support better engagement between boards and shareholders 

and ensure that Stewardship Code signatories deliver on their commitments. 

 Corporate reporting - Promote reports that are fair, balanced and understandable, 

and also clear and concise; and continue to help smaller listed and AIM companies 

with the quality of their reporting.    

 Actuarial standards and regulation - Finalise the project to identify and respond to 

public interest actuarial risks and further work on technical actuarial standards 

 Audit - Support the Department for Business, Innovation and Skills (BIS) in 

implementing the amended EU Audit Directive and Regulation, and continue the 

programme of work to promote audit that is of a consistently high standard and 

meets investor needs. 

 Conduct - The FRC will consider the overall effectiveness of its work to review the 

quality of corporate reporting and auditing; and continue to enhance the pace and 

effectiveness of our independent disciplinary arrangements. 

 

During 2015/16 the FRC will take on a number of additional responsibilities as a result of 

the Competition and Markets Authority (CMA) recommendations and the EU Audit Directive 

and Regulation. These will require the expansion of some FRC teams and widen the range of 

the work to monitor audit quality. During 2015/16 the FRC will develop its next three year 

strategy, for 2016/19, and will consult stakeholders on the areas on which it should focus 

and on its regulatory approach. 

 

The FRC’s budget for core operating costs will increase by 6% to enable it to deliver its 

priorities and support the Department for Business, Innovation and Skills in preparing for 

the implementation of the new EU Audit Directive and Regulation. The amount raised 

through the preparers levy will increase by 6.1%. In response to stakeholder feedback on 

the Draft Plan & Budget the increase in the minimum levy will be limited to 3.2%. The levy 

payable by larger organisations will vary according to their market capitalisation (or, where 

applicable, turnover). The contribution from the accountancy professional bodies will 

increase by 2.5%. 

 

The budget for audit quality reviews will increase by 12.5% in response to the Competition 

and Market Authority requirements. 

 

http://bit.ly/FRCplan2015
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IFAC MATTERS 

 

IFAC Issues Call for Nominations for Its Board and Committees 

26 January 2015 

bit.ly/IFACnominations2015 

The Call for Nominations for the IFAC Board and Committees in 2016 was issued by the 

International Federation of Accountants. The Call for Nominations sets out the upcoming 

opportunities for membership on the IFAC Board, its Compliance Advisory Panel, and four 

committees—Professional Accountancy Organization Development, Professional Accountants 

in Business, Small and Medium Practices, and Nominating. 

For 2016, there are 31 vacancies on the Board and committees, including the chair of the 

Compliance Advisory Panel. All vacancies on the Board and committees are open for 

nominations by IFAC members. 

The Nominating Committee encourages all IFAC members to review the Call for 

Nominations, including the detailed information regarding open vacancies, composition 

targets, specific membership qualifications, and requirements. The Call also offers strategic 

guidance in selecting candidates, including identifying the most qualified nominee for each 

available position. 

Nominations can be submitted through the Nominations Database (instructions are included 

in the Call for Nominations). All nominations should be submitted before March 15, 2015; 

any submitted after March 15, 2015 will be reviewed at the discretion of the Nominating 

Committee. Additional information on the Nominating Committee and its open, transparent 

process is available on the Nominating Committee web page. 

 

 

International Public Sector Accounting Standards Board (IPSASB) 

 

IPSASB Outreach: country perspectives and Webinar on Strategy 

January and March 2015 

bit.ly/IPSASBoutreachBrazil2015, bit.ly/IPSASBoutreachNZ2015,  

bit.ly/IPSASBoutreachSwitz2015, bit.ly/IPSASBstrategy2015presentation 

Each of the IFAC Boards engages in outreach activities to better promote the use of its 

standards. The IPSASB recorded interviews in January with IPSASB members, ex-members 

and Technical Advisors. These discuss different experiences in implementing public sector 

accrual accounting using IPSAS. 

IPSASB also ran two webinars on IPSASBs strategy for 2015-2029; the presentation slide 

deck used during the webinar is available online.  

 

http://bit.ly/IFACnominations2015
http://bit.ly/IPSASBoutreachBrazil2015
http://bit.ly/IPSASBoutreachNZ2015
http://bit.ly/IPSASBoutreachSwitz2015
http://bit.ly/IPSASBstrategy2015presentation
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IFAC Welcomes Review Group Report to Enhance Governance Arrangements for 

Public Sector Accounting Standards 

2 March 2015 

bit.ly/IPSASBgovernancePR2015, and see also bit.ly/IPSASBwelcomesGovRevRecs 

 

The International Federation of Accountants (IFAC) welcomed the release of the 

International Public Sector Accounting Standards Board (IPSASB) Governance Review 

Group report on the future governance of the IPSASB, which is an important milestone in 

further strengthening its governance and credibility. 

Following a public consultation early last year, the Review Group made several important 

recommendations, including that: 

 a governance body, the Public Interest Committee, be established to ensure that the 

public interest is served by the standard-setting activities of the IPSASB; the 

Committee’s membership should include, but not be limited to, individuals from the 

IMF, OECD, World Bank Group, and INTOSAI; 

 the Committee’s objectives should be to review and advise IFAC and the IPSASB on 

the (i) terms of reference of the IPSASB; (ii) arrangements for nomination and 

appointment of IPSAB members; and (iii) procedures and processes for formulation 

of the IPSASB’s strategy and work plan and development of IPSASs to ensure that 

the views of all relevant stakeholders are sought and given due consideration; 

 the Committee should not have a direct role in the development, adoption, and 

implementation of public sector accounting standards; 

 IFAC should establish a Consultative Advisory Group (CAG) for the IPSASB; and 

 a public consultation on the effectiveness of the IPSASB’s reformed governance 

arrangements be undertaken no later than 2020. 

 

 

Accountability. Now. Coalition Meets for First Time to Drive Campaign Forward 

27 April 2015 

bit.ly/ifacAccountabilityNowPR 

Convened by the International Federation of Accountants (IFAC), the Accountability. Now. 

coalition, comprising civil society organizations, major international bodies, and the 

accountancy profession, met for the first time to develop strategies to encourage high-

quality public sector financial reporting, greater government transparency and 

accountability, and empowered citizen engagement. 

In addition to the accountancy profession, represented by IFAC and the Big 6 accountancy 

firms, the coalition includes the Organisation for Economic Co-operation and Development 

and the Global Initiative for Fiscal Transparency, whose members include International 

Budget Partnership, International Monetary Fund, World Bank Group, and the Brazilian and 

Philippines Governments. 

 

 

 

 

 

 

http://bit.ly/IPSASBgovernancePR2015
http://bit.ly/IPSASBwelcomesGovRevRecs
http://bit.ly/ifacAccountabilityNowPR
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International Ethics Standards Board for Accountants (IESBA) 

 

IESBA outreach: What Do a Standard Setter, a Professor, and an Auditor General 

Have in Common? 

27 January 2015 and 23 February 2015 

bit.ly/IESBAoutreach-we_are_IESBA_article 

bit.ly/IESBAgaaInterview, bit.ly/IESBAkatoInterview, and bit.ly/IESBAoutreachCGardner 

Each of the IFAC Boards engages in outreach activities to better promote the use of its 

standards. The Ethics board IESBA carried out three member interviews in January which 

discuss their backgrounds, insights, and contributions to the board as representatives of the 

public at large. 

One of those interviewed was Caroline Gardner, Auditor General for Scotland and a CIPFA 

member. 

An overview was also provided by an article on the IFAC webpages. 

 

 

Changes to the Code Addressing Certain Non-Assurance Services Provisions for 

Audit and Assurance Clients 

14 April 2015 

bit.ly/IESBAcodeApr2015PR 

Changes in this pronouncement enhance the independence provisions in the Code of Ethics 

for Professional Accountants (the Code) by no longer permitting auditors to provide certain 

prohibited non-assurance services to public interest entity (PIE) audit clients in emergency 

situations, and ensuring that they do not assume management responsibility when 

providing non-assurance services to audit clients.  

The revisions include the removal of provisions that permitted an audit firm to provide 

certain bookkeeping and taxation services to PIE audit clients in emergency situations, as 

these were susceptible to being interpreted too generally. In addition, the revised 

provisions include: 

 New and clarified guidance regarding what constitutes management responsibility; 

and 

 Clarified guidance regarding the concept of “routine or mechanical” services relating 

to the preparation of accounting records and financial statements for audit clients 

that are not PIEs. 

The revisions also include corresponding changes to the Code’s non-assurance services 

provisions with respect to other assurance clients. 

The changes will be effective April 15, 2016, with early adoption permitted.  

 

 

http://bit.ly/IESBAoutreach-we_are_IESBA_article
http://bit.ly/IESBAgaaInterview
http://bit.ly/IESBAkatoInterview
http://bit.ly/IESBAoutreachCGardner
http://bit.ly/IESBAcodeApr2015PR
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IFAC Professional Accountancy Organization Development Committee (PAODC) 

 

New Guide Released by IFAC to Support Professional Accountancy Organizations 

in Advocacy and Public Policy Efforts 

28 April 2015 

bit.ly/IFAC-PAOguidePR 

 

To assist developing professional accountancy organizations (PAOs) around the world 

communicate their value and establish or advance public policy efforts, the International 

Federation of Accountants has released new guidance for PAOs, Finding Your Voice: PAOs, 

Advocacy, and Public Policy. The guidance offers practical advice to help PAOs create an 

environment in which professional accountants are listened to, can speak out on topical 

societal issues, and are seen as an integral, respected, and contributing part of society. 

 

As the global body for the accountancy profession that regularly engages with PAOs around 

the world, IFAC is in the unique position of being able to collate and communicate good 

practices based on real experiences shared by existing and prospective IFAC member 

bodies. 

 

The guidance outlines the essential elements of an effective approach to engaging 

stakeholders and includes practical tips as well as short case studies of PAOs who have 

experienced success. 

 

 

 

http://bit.ly/IFAC-PAOguidePR
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IASB AND RELATED MATTERS 

 

IFRS outreach 

The IASB and the IFRS Foundation have an ongoing outreach programme which seeks to 

engage stakeholders in the development of standards.  

Communications between January and April 2015 included  

- an update and article on the almost completed new standard on Leases 

(bit.ly/IASBleasesUpdateFeb215,  bit.ly/IFRSpracticaleffectsLeasesMarch2015) 

- an Investor Perspective and a summary of board decision on the Insurance project 

(bit.ly/IFRSinvestorPerspectiveInsurance,  bit.ly/IASBsummaryInsuranceMarch2015) 

- articles on understanding  and interpreting aspects of financial statements, having 

regard to the disclosure project (bit.ly/IFRSoutreach2015CashFlow, 

bit.ly/IFRSoutreach2015Presentation) 

and 

- the IASB’s annual publication describing the extent and nature of IFRS adoption 

internationally (bit.ly/IFRSaroundtheworld2015) 

 

 

INTEGRATED REPORTING 

 

IIRC Matters 

 

Communications on the IIRC website between January and April 2015 included 

- An update on thinking about assurance on integrated reporting 

(bit.ly/IRassuranceJan2015) 

 

and 

 

- Updates and webinars on the Public Sector Pioneer network, which the IIRC is 

progressing in partnership with CIPFA (bit.ly/IRpubsecpioneerFeb2015 and 

bit.ly/IRpubsecpioneerMar2015) 

http://bit.ly/IASBleasesUpdateFeb215
http://bit.ly/IFRSpracticaleffectsLeasesMarch2015
http://bit.ly/IFRSinvestorPerspectiveInsurance
http://bit.ly/IASBsummaryInsuranceMarch2015
http://bit.ly/IFRSoutreach2015CashFlow
http://bit.ly/IFRSoutreach2015Presentation
http://bit.ly/IFRSaroundtheworld2015
http://bit.ly/IRassuranceJan2015
http://bit.ly/IRpubsecpioneerFeb2015
http://bit.ly/IRpubsecpioneerMar2015
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FEE MATTERS 

 

Information paper on the performance audit in the public sector 

27 March 2015 

bit.ly/FEEpubsecassure2015perf 

 

The Fédération des Experts-comptables Européens (FEE) has started a project “Getting 

involved in public sector assurance” as part of FEE’s ongoing contributions to improving 

public sector financial management. A series of information papers from developed by the 

FEE Public Sector Group will seek to inform professional accountants of the contribution 

which they can make, and may also raise public sector awareness of the scope for using 

professional accountants in assurance activities. 

 

The first information paper is on performance audit; the assessment of whether the 

activities of public organisations are economical, efficient and effective and how they can be 

improved. 

 

http://bit.ly/FEEpubsecassure2015perf
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INTERNATIONAL REGULATORY MATTERS 

 

IFIAR calls for root cause analysis and responsive action by firms  

04 Mar 2015 

bit.ly/IFIAR2014survey 

 

The recurrence of high levels of deficiencies in key areas of public company audits around 

the world demonstrates the need for audit firms to pursue initiatives to improve audit 

quality and the consistency of audit execution, the International Forum of Independent 

Audit Regulators (IFIAR) has reported.  

  

Report on 2014 Inspection Findings 

  

IFIAR’s Report on 2014 Inspection Findings Survey summarizes key inspection results 

submitted by 29 IFIAR members from around the world. These results came from inspection 

reports issued during annual reporting periods that ended by July 2014.   

  

The areas with most deficiencies in audits of listed public interest entities, or public 

companies, relate to auditing fair value measurements; internal control testing; and 

revenue recognition. The areas with most deficiencies in audits of systemically important 

financial institutions, including global systemically important banks and insurers, relate to 

auditing of allowance for loan losses and loan impairments; internal control testing; and 

auditing of the valuation of investments and securities. 

  

IFIAR members also reported their impression as to whether audit quality in their 

jurisdictions had changed. Although it is encouraging that almost 30 percent of the 

respondents observed overall improvement, this is offset by almost half of the respondents 

noting no significant overall changes, and by mixed observations by the other respondents.  

This underscores that further efforts are needed. 

  

The findings discussed in the survey are primarily from inspections of audit firms affiliated 

with the six largest international audit firm networks. IFIAR and its members will continue 

to discuss the findings with the networks and the individual member firms in pursuit of audit 

regulators’ mandates to improve audit quality. In many cases, a regulator’s response to an 

inspection finding is to require the audit firm to perform additional procedures necessary to 

complete the audit satisfactorily. 

  

Root-Cause Analysis Needed 

  

IFIAR’s dialogue with the largest international audit firms has expanded all parties’ 

awareness of the need for deeper understanding of the causal factors of the underlying 

challenges to audit quality. This requires root cause analysis and responsive action.     

 

IFIAR encourages audit firms to consider initiatives to improve audit quality and the 

consistency of audit execution across their national firms and international audit firm 

networks.  This includes reviewing staffing structures to ensure that sufficient and 

appropriate expertise and experience is available for increasingly complex entities and 

audits that require significant judgments. 

  

About IFIAR 

  

IFIAR is composed of 51 independent audit regulators from jurisdictions in Africa, the 

Americas, Asia, Europe, the Middle East and Oceania. For further information about IFIAR 

and its activities, visit ifiar.org.  

 

 

../Draft%20Documents/bit.ly/IFIAR2014survey
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Meetings and events attended by AASP chair and/or secretariat (excluding FEE 

and IPSASB related meetings) in the period January to April 2015 included 

 

 

17.02.2015 CCAB-CIMA meeting with the FRC Accounting Council secretariat 

09.03.2015 ICAEW ISA Implementation Sub-Group  

12.03.2015 FRC Auditing and Assurance: International Committee  

 

 

 

 

 

 


